DAYANG ENTERPRISE HOLDINGS BHD (“DAYANG” OR “THE COMPANY”)

PROPOSED SUBSCRIPTION OF 45,012,000 NEW ORDINARY SHARES OF RM0.50 EACH IN PERDANA PETROLEUM BERHAD (”PPB) (“SUBSRCIPTION SHARES”) REPRESENTING 10% OF THE ISSUED AND PAID-UP SHARE CAPITAL OF PPB (“PROPOSED SUBSCRIPTION”)
Further to the Company’s Announcement on 24 November 2011,the Board of Directors of Dayang wishes to furnish the following additional information : 
1. WEIGHTED AVERAGE MARKET PRICE FOR PPB

The weighted average market price for PPB for the five (5) market days before the date of acceptance of the offer is RM0.744.
2. EFFECTS ON EARNINGS PER SHARE (“EPS”)
The Proposed Subscription is not expected to have any material effect on the earnings and EPS of Dayang Group for the financial year ending 31 December 2012.

3. PROSPECTS OF PERDANA
The increase in demand within the region and the pull of lucrative external markets on competition especially for medium-to-deepwater capable Anchor Handling Tug and Supply Vessels (AHTS), are fair reasons for Perdana Petroleum Bhd (PPB) to be cautiously optimistic that the rise in AHTS charter rates seen in 2011 is set to continue. The much smaller number of deliveries into the global market for PPB’s range of mid-class AHTS expected within 2011 and 2012 as a result of later constructions after the financial meltdown of late 2008 had dried up new orders making a comforting scenario moving forward. PPB’s lower construction cost compared to any newer deliveries and even new orders would put the Group’s new-built AHTS fleet in a more competitive position. The commercial advantage of PPB’s AHTS would be much bigger relative to new constructions, as the new regulations coming into effect in 2011 will push up construction costs.

Viewed in that light, we believe that PPB is poised to see charter rates move in earnest in the second half of 2011 as more mid-size vessels are absorbed into work regionally while a significant number would move out to fulfill greater demands in high-activity areas such as West Africa and Brazil. 

As at to-date, all of PPB’s new-built assets are already in place except for one new work barge expected for delivery in the fourth quarter of 2011. The 11 new-built vessels in PPB’s fleet are on charter. PPB’s focus will be to strive for longer-term charters for this fleet. 

With PPB’s new-built fleet targeting on long-term chartering and on the markets it has firmly established within the region, its utilization rate is definitely trending upwards for mid-size AHTS, which is more limited in supply relative to smaller AHTS and more in demand relative to much larger AHTS. This provides PPB the indication that AHTS charter rates for the segment of 10,000 BHP to 12,000 BHP will be more than on the mend to boost the business segment’s top and bottom lines in 2012.

PPB’s new-built work barges and work boats will continue to provide the longer-term charter buffer and stability that the Group needed, albeit with slightly lower charter rates relative to previous highs with more competition. PPB will continue to leverage on its strong track record with mainly repeat major customers in the region.

PPB is cautiously optimistic that 2011 will be a turnaround year for them, with the improvement in utilization and charter rates, and without the burden of FY2010’s massive one-off mobilisation costs and the write-down impact of implementing FRS 139 accounting standards, the large chunk of last year’s losses will be absent this year. 

PPB is of the view that the Group’s offshore marine business will see an improvement in performance in the coming years.

4. APPROVALS REQUIRED
The Proposed Subscription does not require the approval from the shareholders of Dayang or any relevant government authorities.

5. HIGHEST PERCENTAGE RATIO
The highest percentage ratio applicable to the Proposed Subscription pursuant to Paragraph 10.02(g) of the Main Market Listing Requirements is 15.1% based on the weighted average market price for the five (5) market days immediately preceding the price fixing date less 5% discount divided by Dayang’s audited NTA at 31 December 2010.
6. ASSUMPTION OF LIABILITIES
There will be no liabilities to be assumed by Dayang arising from the Proposed Subscription.

7. ESTIMATED TIME FRAME FOR COMPLETION
Barring any unforeseen circumstances, the Proposed Subscription is expected to be completed by the fourth quarter ending 31 December 2011.

8. DOCUMENTS FOR INSPECTION
Copies of the Letter of Offer/Acceptance will be made available for inspection by the shareholders of Dayang at its registered office from Monday to Friday (excluding public holidays) during normal working hours for a period of 3 months from the date of this announcement.

